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ENGLISH SECTION (Hindi terms in brackets)
Factors of Production
Class 8 Social Science * Chapter 7  Detailed Notes + Important QEA + Board Questions (2026-
27)

Chapter Review in Easy Lanquage |

1. What are factors of production?

Every product goes through production, which uses resources or inputs called factors of
production. In economics there are four factors — land, labour, capital and entrepreneurship;
technology is a crucial facilitator that helps produce more with the same or fewer inputs. A
business (firm, shop, factory) combines these inputs to produce goods and services - as Ratna
did for her restaurant Pause Point (location, money, staff, ingredients, a plan).

2. Land (natural resources)

In economics land means not just ground but all natural resources — soil, forests, water,

air, sunlight, minerals, oil, natural gas. Businesses buy land or pay rent for it.
3. Labour and human capital
> Labour = physical and mental effort in production (farmers, teachers, doctors, engineers).
Human capital = the skills, knowledge, abilities and expertise behind that labour - the
quality and efficiency of labour.
> Facilitators of human capital: education and training (e.g. civil engineer learns design,
then trains on site); healthcare (healthy workers do more, are creative, miss less work);
social and cultural influences (Japan's kaizen = continuous improvement; German work
ethic of punctuality and quality); technology.

> Challenges: adult literacy (2023, World Bank): 85% males, 70% females; school dropouts;
lack of skills. 65% of Indians are below 35 (Economic Survey 2024) - a possible
demographic dividend if they get quality education, health and skilling.

> India’s skill heritage: work as worship (kala + vidya); tools worshipped in Vishwakarma /

Ayudha puja; shilpa shastras gave design rules; temple sculptors worked for generations;

stitched ships (planks sewn with cords, over 2000 years old) - declined after Europeans

arrived in the 16th century.
4. Capital
Capital is money plus human-made durable assets — machinery, tools, vehicles, shops,

factories, computers — used to produce goods and services. Sources: personal savings, family
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and friends, bank loans (repaid with interest), and for large companies the stock market
(selling shares; shareholders get a dividend from profits).
5. Entrepreneurship
An entrepreneur has an idea, takes risks, combines the factors of production, makes key
decisions and solves a problem with an innovative solution, creating jobs and benefiting
society. A startup is a venture with limited resources aiming at rapid growth using
technology. J.R.D. Tata (b. 1904): started Tata Airlines (1932), later Air India; expanded Tata
into steel, cars, power, chemicals; cared for workers; Bharat Ratna 1992.
6. Technology
Technology is the application of scientific knowledge (camera, UPI payments, weather
updates for farmers, GPS). New technology often replaces old (email over letters) but some old
ones stay (pulleys, wheelbarrows). It helps learning and jobs: SWAYAM (free online courses,
Grade 9+) and the National Career Service portal.
7. How the factors connect
> Factors complement each other; if one is missing or misused, production becomes
inefficient or stops. Proportions vary: labour-intensive (agriculture, construction,
handicrafts) vs capital-intensive (semiconductor chips, satellites).
> Technology can change the mix — machines reduce farm labour; 3-D printing can revive
handloom products at scale.
> Supply chain = network of people, organisations, resources, activities and technology in
production and sale; far-off dependence caused halts in COVID-19.
> Mobile phone example (India was the world's 2nd-largest mobile manufacturer in 2025):
R&D — land and factory — raw materials — assemble and install software — test — mass
production and packaging — distribution.
8. Responsibilities
Towards natural resources: use responsibly, reduce waste and pollution (e.g. leather
factory waste pollutes rivers; unrecycled phones leak lead and mercury) — sustainable
practices so future generations can meet their needs.
> Towards workers: fair pay and safe conditions, skill training, workplace rights (non-
discrimination, health care, paid leave).
> CSR (Corporate Social Responsibility): India was the first nation (2014) to mandate

companies to spend 2% of average profits of the last three years on CSR.
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Term

Meaning

Factors of production

Inputs used to make goods and services.

Land

All natural resources.

Q Labour

Physical and mental effort in production.

Human capital

Skills, knowledge and expertise of people.

Capital Money plus human-made assets used in production.
Interest / Dividend Price of a loan / share of profit to shareholders.
Entrepreneur Takes risks and combines factors to solve a problem.
Startup Venture aiming at rapid growth with technology.
Productivity Ability to do more in a given time.

Demographic dividend

Benefit of a large young working population.

Supply chain

Network involved in production and sale.

CSR

Business responsibility towards society and environment.

Quick Revision & Key Points /LT == & |

Q > Four factors: land, labour, capital, entrepreneurship; technology facilitates.

> Land = all natural resources, not just ground.
> Human capital = quality of labour: education, training, health, culture.

> Capital sources: savings, family, bank loan (interest), shares (dividend).

> Entrepreneur: risk, combines factors, innovates; J.R.D. Tata.
> Labour-intensive vs capital-intensive.

> CSR law 2014: 2% of 3-year average profit.

> Adult literacy 2023: 85% male, 70% female; 65% under 35.
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FACTORS OF
PRODUCTION

1
. [ Capital ]
1
1

Responsi-
bilities
[ Technology ]

Labour &
human capital

[ Entrepre- J
neurship
Concept map of Chapter 7
Table: The four factors
Factor Meaning Example
Land natural resources soil, water, minerals, forests
Labour physical and mental effort farmer, teacher, doctor
Capital money + durable assets machines, shops, loans
Entrepreneurship risk-taking, organising Ratna, J.R.D. Tata

Table: Labour-intensive vs capital-intensive
Type

Relies more on Examples

Labour-intensive

human effort

agriculture, construction, handicrafts

Capital-intensive

machines, money

semiconductor chips, satellites

Flowchart: Making a mobile phone

RED designs

features

>

Land, factory, raw

materials

Assemble, install

software, test

Mass production,

packaging, retail

Important Questions with Answers (From the Lesson)
1. What are factors of production?

Ans. The resources or inputs used in producing goods and services: land, labour, capital

and entrepreneurship, with technology as a facilitator.
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2. What does 'land’' mean in economics?
Ans. All natural resources such as soil, forests, water, air, sunlight, minerals, oil and
natural gas, not only geographical land.

3. How does human capital differ from labour and from physical capital?
Ans. Labour is the physical and mental effort; human capital is the skills, knowledge and
expertise that raise its quality and efficiency. Physical capital is money and human-made
assets like machines.

4. What are the facilitators of human capital?
Ans. Education and training, healthcare, social and cultural influences (e.g. kaizen) and
technology.

5. What is demographic dividend?
Ans. The benefit a country gets from a large young working population; India has 65%
below 35, which needs quality education, health and skilling.

6. How do businesses raise capital?
Ans. Personal savings and family or friends first, then bank loans (with interest); large
companies sell shares on the stock market and pay dividends.

7. Who is an entrepreneur?
Ans. A person who has an idea, takes risks, gathers the other factors, makes key decisions
and solves a problem innovatively, creating jobs.

8. How does technology help production and learning?
Ans. It lets firms make more with fewer inputs; e.g. UPI, GPS, weather updates; platforms
like SWAYAM and the National Career Service give free courses and job access.

9. What happens if a factor is missing?
Ans. Production becomes inefficient or stops, since the factors complement each other; e.g.
a supply chain disruption halted production in COVID-19.

10. What responsibilities do producers have?
Ans. Use resources sustainably and avoid pollution; pay workers fairly with safe

conditions, training and rights; follow CSR (2% of average profits under India's 2014 law).

Board-Pattern Questions — 1 Mark

1. Name the four factors of production. (1)
Ans. Land, labour, capital, entrepreneurship.

2. What facilitates production by using fewer inputs? (1)
Ans. Technology.
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3. What does kaizen mean? (1)
Ans. Continuous improvement.

4. What is a dividend? (1)
Ans. A share of profit paid to shareholders.

5. What is paid on a loan? (1)
Ans. Interest.

6. Who started Tata Airlines? (1)
Ans. J.R.D. Tata (1932).

7. Give one capital-intensive product. (1)
Ans. Semiconductor chips (or satellites).

8. Name a free online course platform of the Government. (1)
Ans. SWAYAM.

9. How much CSR spending does the 2014 law require? (1)
Ans. 2% of average profits of the last three years.

10. What is the adult literacy rate for females in India (2023)? (1)
Ans. 70 per cent.

Board-Pattern Questions — 3 Marks
1. Explain human capital and its facilitators. (3)

Ans. Human capital is the skills, knowledge, abilities and expertise that determine the
quality and efficiency of labour. It grows through education and training, healthcare,
social and cultural influences and technology.
2. What is capital and where does it come from? (3)
Ans. Capital is money and durable human-made assets like machines and buildings. It
comes from savings, family and friends, bank loans and, for big firms, the stock market.
3. Describe the role of an entrepreneur. (3)
Ans. An entrepreneur identifies a problem, takes risks by investing money and time,
combines the factors of production, makes key decisions and contributes to society
through innovation and jobs.
4. Distinguish labour-intensive and capital-intensive production. (3)
Ans. Labour-intensive production relies mostly on human effort (agriculture,
construction, handicrafts). Capital-intensive production relies on specialised machinery

and money (semiconductor chips, satellites).
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5. What is CSR? Why is it important? (3)
Ans. Corporate Social Responsibility means businesses address social and environmental
concerns - reducing pollution, caring for communities and treating employees and

customers well. India's 2014 law makes firms spend 2% of average profits.

Board-Pattern Questions -5Marks

1. Describe the four factors of production and the role of technology. (5)
Ans. Land means all natural resources such as soil, water and minerals; businesses buy or
rent it. Labour is physical and mental effort, whose quality is human capital. Capital is
money and durable assets like machines and buildings. Entrepreneurship combines these
factors, takes risks and innovates. Technology, the application of scientific knowledge,
helps produce more with fewer inputs, for example UPI, GPS and online learning
platforms.

2. How are the factors connected? Explain with the mobile phone example and supply chains.

©)
Ans. The factors complement each other and the proportion used depends on the product;
if one is missing, production becomes inefficient. Making a mobile phone needs RED, land
and a factory, raw materials, assembly and software, testing, mass production and
distribution, with human effort at every stage. Supply chains link far-off inputs, so

disruptions, as in COVID-19, can halt production.
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f&=ET 9T (Hindi Section)

ITITET & HlH
T 8 HTATIS® (AT o AT 7 o faeqq MET + AT TEA-ITAL + TS A& (2026-27)

1. ITITET & HIH FAT & ?

&Y T ICUTe & [T &, [oqs 6ra= AT 99w 1 & [o= Ieqmes & &<
FEC & | STIUTET F TTC AT - {[H, 9, {SiT AR ITAAar & ; NI irar o
AEcaIU HeT9® & ST G a7 &F (a9 § e Ieqa ST 7 | SHa9TT (F,
&R, HLETT) I 9T &l [AATRE TEU AT ATC TAAT & - ST LT o I T
qier 9ise & (AT &I, 97, FHETE, AT 20T JISET Je78 |
2. (ITfas g9reT)

IR 7 A &7 3T gl FTHIT Ta1, S T IThids Gare+ & - [Fgr, 3,
ST, AT, G -AHTI, I, aeT, ATRqd T | SHIETT I @AOed & 97 fwaaraa & |
3. 9 T ATAT qoir
> W = IqIET H I 7 Ataed 37 (frar, ferare, steer, S50ifa) | A1+

ISIT = I & & 1] & DI, T, FHATY 3N [TRATFAT - 27 il Jorar A

QAT |
> AT YSiT & qaraa : fererr o7 wfvraror (e fafaer ssitfaas fewrs= diaar, fae

T I TTST&T07 A dT) ; SqTE 4T (ST FHT AT Sl i, TTATHS &,

AT ; GTATIAS-HTEh T THAT (SITIT T HTEAT = (AT G STHT -

HERIT H qHT-ITA & 07a<T) ; ST |
> Il : IR ATevar (2023, fava §&) : T2 85%, AfedATU 70% ; Thed BIST;

HIIA &l FHT | 65% HEATT 35 T§ § FH 3T & & (TR TS0 2024) - JOrEATIO0

ForarT, =T 3T StureT fAer ar St anier §9T |
> M &l HIAA-[a0ad : A [T & €T H (FAT + (@) ; SAws &r gr fawaawar /

A q=IT 7 ; fureT wrer 7 fsems=-fae e dfer-foreqar difeat a& & &

ver; Feret g STRTST (@ver T & e, 2000 I F YT daE) - 1647 Sraresr T

T ANTHAT & q1< 9 |
4. 9T

QST = 9 T AT -fAfAa feawrs gafaat - a9, S, aTe, §&, HET,
FHET - AT IcATET H AT & | i : fo=ir a9, vha-fa=, 5@ &= (&= afga
T, AT TST HIFIAT & [T AT FTATC (AIT TIAT; AATIRT Rl AT T ATHTE
faeare) |
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5. IYHW AT
AT & I (a9 Z1AT 7, 98 SITEH 1T &, ITUTET & HThT Sl Srsdr &, T

T SaT & =0T 9= SHTST § GHEIT 89 f9dT &, e TS ST 99T ST

AT AT & | SeTeeiT ST GO aTdT S9H & Sl STt & a9 gig JT8ar & |

S.ATCIT. ETET (=T 1904) : TTET TATATRH (1932) I[E &l ST a1 H YA Ff 4T a1 ;

ZTET HHE &l ST, AT, [asTeft, THET § WeATdT; FHATEAT il Targ &l ; WIid of

1992 |

6. ST=ITfiTahT
STRITTRT ST ST &7 SATIANT & (FELT, UPLIRTAT, e @l S -,

GPS) | = T&eI1d ITT: JOHT &l F&oAdl & (T &l ST 7o), T g, [T a1 f|al &

(Fere=TT, 2T) | T8 = 37T TSN § 7e8 &l & : &9 (SWAYAM) (3o AeTsT

TSR, TAIT 9+) 3T TSETT I §ET e |

7. HTCH T H 9 [SA &

> FEH UH-SAL & [T & ; U & TG 9T FEIANT & Icq1eT AFHIA a7 39 &l TahdT
& | ST &l & : SN (HTY, Fo10r, gFaqforeT) a9 gSir-rdr=r
(FH SRS e =T, I7U=) |

> STEITTTer (T 926 Gahdl & - J909 @dT 3 &0 Fe1dr 5 ; 3-D fifér sy
ITET AT a8 TH 9T Ao ad & Tl & |

> MY YEAT = ITATE AT [aohl & [ AR, HISAT, GETEAT, MAtara=t a dad-id
& ST ; 5L & FIAl I (A7ar & COVID-19 H I &4 |

> HTITSSl Wi S&TEL0r (M 2025 & fq9q &7 g0 999 ST AT (*H A
HATHI — T T FREET - FHaT AT - JSAT T ATFETIL - T - T TAT
¥ ITET T T — faaeor |

8. =TT

> WTHhiae AT & Tiq : err & SUFRT, F#ET-IgY0 92T (T IHET AT
HT FHALT ACIT TGTT HAT &3 T AGHRA 5 BT F H-907 v 7) - fewre
qlreh ATleh WITAT TEIT STI=T FT&La T &Y 9 |

> FHATAT & Wia : IFTa Ia+T T LRI ITaraor, ST TTIaqor, RIHETT ATHHTT
EITT IR, ST 94T, 99d g1 |

> CSR (®TINE GTHATI® IA@TICT): T 2014 F TEAT a3 a7 9 (=141 &l
frger @ a¥T & 9a AT T 2% CSR I @< HYAT AT (64T |
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Ny CRAIRTIALS

ICYTET & Al TET-HAT a1 H o0 (9997 |

G T AThfas JaTeT |

L) IoqTET H I eh-AT e T4 |

CIECR T ST & e, T A fasrygrar |

qSir IEITEA H AT 97 3 A -ATHT dTe |
TS / AT T T Ho / AT I AT &1 [8EdT |
JIHT STET Ahe ST Sl SIS TGHEIT 5 Sl aTeT |
AT TeheT1eh & ool g1 JTa- ardT 39 |
IqTEHAT Ffeaa av 7 erfas & & arar |

ST RIS AT TSI AT RG] ATGTT AT AT |

g AT JeqTEA [T &/ ST 7 |

SILAGEC I FHTS A TG0 & T SHGETT & arae |

SRRt o £ S E—

> I A I, 9, §SiT, STHIATACT ; TR a3 |

> I = 3T TTdhid® G919, hgd JTHA T&l |

> HEE ISl = 59 &t o : (e, TTereqor, S @res, §&h(d |

> 9GSl & HIq: g9, TRAT, §& R0 (1), IFT (AT |

> ISTHT: ATEH, Hldh ATSHT, A ; IS, 2T |

> SHE-THTT FH SS9 |

> CSR & 2014: 3-a¥TT STET AT & 2% |

> FIEH GTervdr 2023 : 85% TEY, 70% HATEAT ; 65% &I A 35 7 & |
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AT 7 T ATIOT-HE =T

SUEETE

& I IITETT
o
bl

g + fearss gaf T, T, 0T
IHI AT STEw, ST T T, ST ST TTeT

TR : ST -1 TR G- e T
TR e fix IITET
IR LICE T, 97 gqHsesey N7, 39U

N
> | IATE, 91T,
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T
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1. ITITEA & HIEH FATE ?
ITC: TEIU AL TG FA H o3 GETT AT (997 i, 507, IS0 07 IgHeiedr,
STl G8Tad & €T H |

2. dWTET A Sf T HT AT R ?
I AT TThfcd TETIT ST (HET, a7, ST, arg, G -T&I9, @iAaT, T A7
TTehfdeh I8, Faed WA ST 51 |

3. ATAT YiT, 99 AR Wi goir F & g ?
I : T A h-ATEE T & 3 7T Goil a8 SV, T T ([qerysar s ar
ST VAT T S&dT ATl & | Wifdd 9T 9 3T A9 56T AFa- e garaar
E

4. AT IS & GETAR AT E ?
I : forert =7 ufereror, Tarees 84T, TS -aiehiae T (SF S A7
SterTirant |

5. ST TRen T AT FIT R 2
3T ST AT RIHAMST AT T T &l [HAT ATAT AT 3 M H 65% TNT 35
FH AT & &, [oT=a UEATION (ST&IT, ST AT HIS F1(8 T |

6. FFHTT YSIT H JeTd & 2
I : T8 [IaiT g9 A IRar -, e & =or (&t afga) ; &0 &at1a1 957
TS H 93T 9 ATTS &l & |

7. START RIT R ?
3 [q= 7@ aTeAT, T ST aTeT, 3T &l Jel ardT, 7§37 ([T o=
qTAT ST TIEY § GHET 564 i aTeAT SF 1 ad, ST Ui ¥r aar & |

8. MRNTRTHT ITITET AT TG H 9 Ae dLar 8 2
I : TE FH A9 F ATId IeIET SOt & ; S UPL, GPS, HHET =T ; &5
(SWAYAM) 3T TS H¥AT HaT -3 Te=he T AT - aHT o 5 |

9. HISHH TEIAr FATEAT S 2
I : FE 0 &, SATAU IeTET AFIA IT 37 &7 A€ & ; T4 COVID-19 7
YT AT T T I & |

10. STITERT FT F4T [FHHETET & ?
I HETIAT &T fearas ITINT AT TGN § 979 ; FHATRAT & 3f=q a0,
e ATATavor, FTreror 3i7 TP ; CSR (M & 2014 HTT H SAET AT &7
2%)|
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1. ITITET & qTC HIE qarsir | (1)
3T I, 9, ISiT, IHINAAT |

2. FH A9 & ITUTRS A T Gergar &<ar s ? (1)
EARSPISIREAN

3.FEAT AT FTIN &2 (1)
39 A qum™ |

4. AT FTR 2 (1)
IO : T &l [GFT ST aTeAT AT &7 (5 T |

5. T I ;T JR1AT ATaT & 2 (1)
I U9 |

6. ZTT TITATSH fhaa L& &2 (1)
I STLATET. Z1eT (1932) |

7. U YSr-ATT IeqTE aareir | (1)
3T : HHS G (AT (AT ITUR) |

8. HCHTY & U (1.3 ATATEA TTSThe H &T AR garar | (1)
I &=T (SWAYAM) |

9. 2014 FHT HTT CSR T foraar @9 Afard @ty 2 (D)
I (ISt AT AT & 9T AT &1 2% |

10. T H ATEAT ITEH AT 3¢ (2023) FT R ? (1)
3L : 70 Ffawra |

TS-Jed T - 3

1. ATT YSIT 37T 36 GETh Hl gH=T=A | (3)
I AT GoiT d Rl I, T, &THATU AL [GUYSTar & Sl %7 &l Joradr § &rar
T FLAT & | T forar-uferaor, S=resr 4T, amTieid-aiehiaa T 317 T TiTar
Haedra |

2. 9ol FT & ST Hgl F 3T &2 (3)
I : YSAT 5 AT ANT-HaT ST feahrah ama-FiEa gataat § | 98 99q, 7Ran-
(T, 9% 0T AT a1 WA & [0 II¥ FIAAT F Al & |

3. IYHT &l [fAET FA@TMr 1 (3)
I : IYHT GHEIT T5AAT, I7-7HT AIMRT ATGH ISTaT, IATET & Sl
SITSAT, A (U oaT T Fa=T T Ui § G6 § JEE &dT & |
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4. ST -TIT A THAT-IHTT IeqTe F Aa€ aqrer | (3)
I FH T IATE A AT T4 T (i @&, feir, g=afereT) | 951
T IcATa (G2 HIAT AT 99 I T (@d@ssde &7, 39ug) |
5.CSRFIT® 298 T Agaqur & ? (3)
I HIYTLE AT I T AT A & SHATHTT AT -T2 00T Hareat
T HIH AT - TGV FTU, FHETIT &l A TF, FHATAT-UTad § G 197
AT | AT & 2014 FIE H AT AT &I 2% TS AT 2T = |

=9t yor-5¢¢ ]
1. JEITET & I KTCHT ST TTITRT Sl YFHHT FT F0IT FU 1 (5)

I T & =7 T, ST, | e OiT TTehfae Gare & ; s7aas 39 JYEd
T fofaTar I & & | 517 IR A T3 &, [ orar a9 8 | 99T
T 3T AT - 9T fears: a9 & | STHIdAT §7 dlal &l Srsdl, SEd
ISTAT ST TG FIAT & | TTITRTERT, TS ST AT SATIANT, 7 o 7 srfus
ITITEA &Il &, o UPL, GPS 3T SAAATS A (9raqor 7 |

2. FH AT H 9 IS & ? AIATRA Wl A AT FEAT & IZTRLT & GHATAT | (5)
I : AE TH-GAL & T4 & T TJFd ATIa IcqE I T & ; Tdh & (a1
ITIE AHI &l SATAT & | HETEA BT & (A0 AT, JH-HETT, FeaT 7T,
HHTAT-ATFETIT, T, TS TH ¥ IATE Y [Gawor JIfey, §¢ I90r § A9
TAT & AT | ST I@AT 5L & (A1 &l SATSAT &, SATAT COVID-19 STHT 9T

~
ITATET U Tl & |
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