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Chapter Review

o Introduction: This chapter acks what development means. In higher

elasces you will learn more about development icsues. What chould a
country be like? What are the eccential things we require? Can life be
better for all? How chould people live togeﬂler? Can there be more equa/iz‘y?
The answers are not found only in Economics but also in Hictory and
Political Seience, becavse the way we live today ic influenced by the past.
Deve/o,bmenf i¢ & continvous concern for individuals, cocietiec and nations.
Different people, different goals: Different people can have different
developmental goals. What may be development for one person may not be
development for another, and it may even be dectructive for the other. For
example, a landless rural [Rbovrer may want more days of work and better
wages, a prosperous farmer may want accured high prices for crops, and a
girl from a rich urban family may want a¢ much freedom ac her brother.
Persone may have different or even conflicting notions of development.
Development for one may be the reduction of benefite for others; for
instance, a dam on a river may ér/lag e/ecfk/‘c,'z‘y and [rrigation for come
but cubmerge the land of tribal families.

Income and other goals: People ceek reqular work, better wages and
income, which are material things. But the quality of our life also depends
on non-material things cuch as equal treatment, freedom, cecurity and
respect for othere. For example, a person may prefer a lower-paid job in a
place that gives more cecurity, or a girl may chooce to continve her
education rather than take a paid job. Money, or material things that one
can buy with it, ic one factor on which our life depends; but the other
factors are also important. For development, people look at a mix of goals.
Hence, the developmental goals are not only about better income but also

about other important things in life.
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o National development: Different percons have different notions of the
development of a country, and they often conflict. What ic the best way to
decide what ic the right direction for a coun?‘ry? Different persons and
groupe may disagree, co we need a criferion to compare countries and
ctatec. For comparing countries, their income ic concidered one of the most
important attributec. Countries with higher incomee are more developed
than othere with less income, becavse people need all the things that
money can buy. Ac different countries have different populations,
comparing total income will not tell uc what an average person earns, <o we
compare average income.

o Average income and clascification: Average income is the total income of
the country divided by its total population. It ic also called per capita
income. In World Development Reports, brought out by the World Bank,
per capita income ic uced in c/ac;'f/'y/‘ng countries. Countries with per capita
income of (/Sf 12,056 per annum and above in 2017 are called rich
countries, and those with per capita income of (/SE 955 or lesc are called
low-income countries. India fallc in the low middle-income cateqory. The
rich countries, excluding the countries of the Middle Eact and certain
other small countries, are generally called developed countries. Average
income has a limitation: it hides disparities, becavse it does not tell uc how

thic income ic distributed among people.
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o Income and other criteria: Income ic not the only criterion. When we
think of & nation or & region, besidec average income, public facilities are
equally cignificant attributes. The Human Development Report publiched by
UNDP compares countries on the basis of the educational levels of the
people, their health ctatue and per capita income. Examples from ctatec
chow that Keralo has & low infant mortality rate and a high literacy rate
despite ite lower per capita income than Haryana, becavse of better public
Facilities cuch ac the Public Dictribution System, health and education.
Other indicators are literacy rate, infant mortality rate (IMR), net
attendance ratio (NAR) and Bodg Macse Tndex (BMI), which chow the
ctatus of health and education.

o Public facilities: These are the cervices provided by the government to its
citizens. Some important public facilities include infractructure, canitation,
public trancport, health care, water, cchools and electricity. Money in your
pocket cannot buy all the goods and cervices you need, cuch ac
pollution-free environment, medical care or protection from infectious
diseases, unless the whole community together takes ctepe. The availability
of the Public Dictribution System (PDS), mid-day meals and qood health
Facilities improves the quality of life, ac ceen in Keralo. and Toamil Nadu.
Thus, the availability of facilities cuch ac health and education ic ac

important ag (ncome in measuring development.
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o Suctainability of development: Suctainable development ic defined ac
development that meets the needs of the present without compromicing the
ability of Future generations to meet their own needs. Seienticts have been
warning that the present type, and levels, of development are not
custainable. Examples are overvce of groundwater (the water table has
gone down in many parts of India), exhavstion of natural resouvrces cuch
a¢ crude ol and the resulting pollution. Non-renewable recovrces, such ac
crude oil, will get exhavsted one day. Hence, we need to find alternativec
cuch ac renewable recouvrces like colar and wind enerqy; recources like the
environment must be conserved for future generations. Enrth has enovgh
for everybody’s need, but not for anybodyc greed.’

© Key learmning pointe: Deve/o,bmenf means different thinge to different people,
¢o people look at a mix of goals. Average income, or per capita income, j¢ a
useful but incomplete measvre; development must also consider health,
education, equality and public facilities. The Human Development Tndex
(HDI) compares countries on the basis of income, education and health.
Suctainable development ensuree that the neede of the present do not
compromise the neede of the future. The progrece of a country depends on

the balance between income, public facilities, and the environment.

Key Terme

Development — Improvement jn the quality of life through higher income and
other goals like equality, freedom and cecurity.

Per Capita Income - Total income of & country divided by its total population;
also called average income.

Public Facilitiec — Servicee provided ég the government cuch as health,

education, canitation and trancport.
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Human Development Index - UNDP measure comparing countries on
education, health and per capita income.

Infant Mortality Rate - MNumber of children who die befsre the age of one
per 1,000 (ive birthe.

(iteracy Rate — Proportion of literate population in the age group of 7 years
and above.

Net Attendance Ratio - Total number of children of age group 14-15
attending cchool ac a percentage of the total children in that age group.
Body Macse Index — Meacuvre of nutritional Statuc of a lbergan'g' éoa/y weight
in relation to height.

Sustainable Development — Development that meete present needs without
compromising the needs of future generations.

Public Dictribotion System — Government system cupplying food graine at low
pricee through ration chope.

Developed Countriec — Rich countries with high per capita income and good
Facilities.

(Low-income Countries = Countriec with per capita income of (/gf 755 or lesc
per annum (201%); India in the low middle-income group.
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Diagrame [ Flowcharte

What Development Meane
Different people, different goalc

!

Income and material goals

!

Non-material qoalc: equa//fy, Freedom, cecurity

l
Mix of qoals for development

!
Suctainable development

Indicators of Development

Indicator

What it chows

Per capita income

Average income of people

(iterac y rate

Education level

Infant mortality rate Health and care
Net attendance ratio Sehool participation
Body Mase Index Nutrition
HDI Income, health, education combined

Income ve Public Facilities

_—
Income

* Buys goods and services
* Average hides inequality

\ - Higher in /-/arym«a

N e Facilti
Public Facilities

- Health, education, PDS

« Improve quality of life

\ + Better in Kerala
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Suctainabili zfy

Overuse of recources | — De,b/eﬁoh and pollution | —

Conserve and use renewablee | — Future yeheraﬁahr benefit

Jextbook Exercise Questions
Q-1 Why can different persons have different developmental goale?

Ans. Becavse people’s neede and situations differ. A landless labovrer wante
more work days and wages, a prosperous farmer wantc high crop prices,
and a girl wante a¢ much freedom ac her brother. What ¢ development
for one may wot be for ansther, and it may even be destructive for the
other.

Q.2 What ;¢ per capita income? Why i€ 1t uced to compare coun tries?
Ans. Per capita income ic total income of a country divided by ite total
population. It gives the average income of & percon and, ¢ince countries

have different populations, it allows a fair comparicon.

@-3 What are the limitations of average income ac a criterion of
development?
Auns. It hidec disparities, cince it does not tell how income i¢ distributed
among people, and it ignorec non-material goals like health, education,

equality, freedom and the environment.

Q.4 Why does Kerala have a better human development record than Haryana
despite lower per capita income?
Ans. Kerala has better public facifities, such a¢ a Functioning PDS, health
care and education, giving lower infant mortality and higher (iteracy, co

income alone does not measuvre development.

Notes by Abhichek Siv



Economics Chapter 1: Development
37T | - folehrer

Q.5 What ic custainable deve/o,bmeut?
Ans. It ic development that meets the needs of the present without
compromising the ability of future generations to meet their needs, co

resovrces like groundwater and crude oil must be conserved.

Q.6 What ic the Human Development Index?
Ans. HDT ic & UNDP meascure which compares countries on the basis of the
educational levele of the people, their health ctatue and per capita

necome.

Important Board-Pattern Questions (with Solutionc)
Q1/7 mark] What ic meant by per capita income?
Ans. Total income of a country divided by ite total population.

Q.2 [1 mar k] Which organication publiches the Human Development Report?
Ans. UNDP (United Nations Development Programme).

Q.3 [3 marke] Why do different people have different notionc of development?
Give an example.
Ans. Their acpirations and [ife cituations differ; a landless labovrer wantec
better wages, while a rich farmer wante high pricec. A dam may help
come but harm tribal people who lose land.

Q.9 [3 marke] How do public facilities improve the quality of life?
Ans. Health, education, clean water, canitation and PDS ensure that basic
needs are met for all ac ceen in Kerala, which has lower infant

morfa//‘ty and A/g/lel’ /itemcy.
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Q.5 [3 marke] State any three indicators of development other than income.
Ans. (iteracy rate, infant mortality rate and net attendance ratio (alco Body
Macse Index and HDI).

Q.6 [5 marks] What ic custainable development? Uhy ic it important? Give

examples.

Ans. Suctainable development meets present needs without harming the
ability of future generations. It ic important becavce overvce of
groundwater and exhavstion of vecources like crude oil threaten future
life. We chould uce renewable resources; concerve water and protect the

environment:
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AT FAH YT

« YR AE 37EATH qraT & fa 19HRT b7 AT 31 &) I hgmat F gy fabrT &
HzY & G0 H 3R A P T AT BT =ART? & Tt HaeTF el
TIRT? FaIT TGS foIr oflaet dedR & FevdT &7 TN I AT F3 AT FRT? FaAT
8P FATIAT gy Fehel? &7 o705 ITT AT T # 7t dfeab sfaerr R
A Tz & ot fBere & Flifa 3767 & forr geg ofla & o sidfta & gofaeT
&l

< 3TOTIT-SAIT )T, TCTII-37eT9T G JHeAT-HAT AN o 1T 2 o757 IeraT &

Fand & v & 10T oy bR & a7 gae & foir faerer o & TR 39 forr
fastrerTdt sft & FehdT &1 ITERVT & ToIT, SfAENT qrelor FergR iféles 1<l T e
TR SR FAGI =Tgar & Tog [HAT WG & BT = §197 TeaT & 9T
FHIT TR ufdare Ht eTsH) it TS Tl sirerrgt =Ed & gt T T P &
e oot ol RvaTE o & W st URATRY ) sffy S 3 &1
#el & W EAR oot F) JUIa<T JATT HAER, TSI, GG 3717 TR % THATT
stef} amiifae <fert uz oft f3ai2 &) IS s B ot yz Ul oTalg H1T T T
Fehdl & GTET 1l FRET &Y, T 5TsehT sl #1 orarg UETS oI’} I v e
AEA &) et AT IR T IS At gAY Aaer T UF B & U I FRE st
FHecaqul & ST 0T & o152 daer NER 3777 & gl flaet ) 377 Fgaqu
Hear & sft & 3

ey TAhTeT: siraT-31eaaT I bt oy & AT W eroms AT R ey fareft
& Tehcdt &1 397 b Tt 3o o1 ot b7 FeRr =57 FHHT FAT 7 FAIT GO
37 7Y P JAaTT o TelC T it =ferl gen &) Jofsil & o 31T @r Jerar
HeaquT faorsarsit & AT o71dT &1 sifdas sy aTer o e 37T dler oI 3 sfda
fass @ @rer o1 & @Aifa olal @r o AR =fet FNRE & e I TG T T 2
i GOl &) TTTAT 19 8t & FoT 37727 bt JorawT A€ & I 15 sikaT At
fbaaT FHIaT & ST ANFT ST ) gorar Ht o &
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HITT T 1T TIMHIT: FIAT T 39T F1 oT 3T B I} Pl AT
SITT gt TR TAeTdT &) s 9Ia 2afas 3717 oft @ad 2) 147 dlen @1 farey fasbrer Ruret
H o & gaftersur H ia Al I U & &1 2017 F 12,056 sARF SIo AT
e arfier gfar @rfah 3777 aTer 39T & 397 31V 9SS FTere T ITH e alet fag
ST FTeT 297 HEATT &1 AT T HeAHT 3777 adF 3 ST &) 7eA U o gon 91k
P BIE GOl @) DISHT €A 291 H1 UToT: Al AT 397 FHaT o71aT &1 AT T Y
AT # T A7 IFAATII 1 fBurdt & Fafah ug 7& aardt 3 amer anan & 2
set 81

HTT 37 3T AIUGS: 37 F Caharrs et aet &1 et I a7 85 & a9 &

A AT 37IAT 3T & JeraT ATdetiad Flaems T 3+ & Fecaqor & UNDP
2T UHTIIT FTa fadrey Raid 2eT o) geralT ol & M@ wag, JaRT f@IfT a7k
i @l 3T & e W AR 8| IRV & Tolw, ERATOT b1 Jorerr H e
=A% 3T 3 STAefg ST A I H g3 T S FIERAT 37 31M0F & wlfar agr
FTdcraa Tavor gureft, Taresr g1z RIS st glaems s&aR &1 s F=iar &
F1RaT 72, PRI 71 7w (IMR), f3aer Juf@T sigurar (NAR) 877 aret arar ST
am1)|

Arcriaeh JED: 7 e gRT TRIRF! 1 Zt ofier arelt HaT &) YHI Jrdclfaid
faeTeft &y &) ol & ORI gle I ugwur-a1eh YATGRUT, fRifaear 2 ATEE A9 I
e et Tt et 8 Tt o Thdl, ST I G THG fRetany Heer 7 IS0
Frerfas [aaRor gurreft (PDS), FeaTg 8ivereT s1iv =g Tareser et sftaet &)
uIET G & St awer AR afferers & var &1 safere HHRT A 7
Ty fOgT ST gfaensiy 1 3ucrseraT ST foideft & gyt 21
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fawTeT o) ervfladr: FIaa fawT ag & o g T JTaeABIISAT Y el Hfar
Bt STt HTaSHBHATD G FRe b GHTT F FAFIAT [T T T #<) AT

dJaraett & € & 1 ey a7 adareT g IR TR Rt et &1 3gTeor # siffera

oo T JAfA-IUANT (AR & S AR 7 TeT 3w IR AT &), del ST o1&
YTehlads FHATET o7 FHI T 37 I IGHVT| oAl el et el

Fleta glar 37 UAIGRUT @by SiTef e & fIr aramar avem) ‘gealt e o gt
#7 Tt & v bt & orrerer & &

T H: faenra T 313F AeAIT-3TCTT Il & 1e1C 3TeTaT &, ST oAlaT 5 AT
BT LT 2 &1 ST AT ufar 2t 37 3UARf 43 S7eRT H1T & famr 7
ZTes, folgy, FHTIIT 37¥e Frdcifaish Jiaensn Hr sft dzaar FNMeC| A fawre
FHich (HDI) Il gofar ST, FIGIT 3117 Ty o STER R T &1 Fd
fAwrT AR Far & 13 adareT # 733 sifawr $t &34 T JFFNAT 7 H9)
fareft 39T Bt garfar sirw, wdGIRE GAETST 37 vHTERYT & FgereT uR AT &1

i N A
AT — I=T 3717 37 AT, AITAT, JIYT i S T et @1 JoTa<iT #
R

Gfa ST 3o — T b FoT 1A P ol STAASAT I 7T g1 UR 1HeAT s7varay S|
ATl FIAED - THR ZIR7 3 71t areft JaT0, o3 a1, I8, =T,
Raz]

HITa faeh1e FeAwids — UNDP T a8 HIT &3y 9N 1 gorail FRIgiT, ey 377 gfa
AfL 31T U T

forer 717 77 - T 1,000 Ao eTH] & O onf I ey 3 F FF arer I HF
T=7)

HTYIET 37 - 7 o I I 31 1 F) AT # A A FT I
fAaeT Jufedfa ATHT - 14-1S 37 Faf & FoT = F T olel aTot F=A) T
giderd|
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It A1 37T - AR & T F o F IR J UIT fIfS T A1)

FAT AT — TIHIT FT HIaeAHATT Y3 e 0 ATt Wiz i saeAandisi’ 2
AT T H arerr ol

AT 6Tl faaor TUITelt — 91T ganlall I FeT G R 37eTleT got 1 FRBRI AT
fawlA Zeor - I=7 Gia iy sy s1iv 3r=ot Floemsir et et gen

137 s ey 397 - 2017 3 45 SR 77 9 Afer G A ST Y Gy, AT
fig #rezer 3T 5t |

ST | Ferr=né

fawrar &t aref
FHefd[-FHold] M\Idl, FHefd] ﬂgﬂ'

I
1T 37 7 g

J
37 deh: THTAT, TATITT, JIHT

l
' azwfaw%&w\
IZIFIFF%W
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fawra & =
& GLa Far gerfar &
ufa & s AN @ skET T
JTERT 7 FoIT @7 TR
forer 77 7@ R 37§
faer JufSfa srqura IHeT # Hfert
gist AT §saRT ST
HDI 37T, T, ToI8TT O AT
. e Y (o AcAfa® Flaems )
. gD 3R AT’ Fhedt & . ZqTe, fOI8T, PDS
- SIIIT STFHATTTT BuTdr & - oftat @) AT Ferdt &
. ZRATT F Sk . T H AETR
\ S \ S
erroftaar

F@Tera T FfA-3uAEr | _, | &Ry SR ggwer | _, | FReIoT H deflaofiar 3T
_,'am‘fv‘?ﬁw‘r‘ﬁam‘

WIEAYIIF AT T

G.) 371376797 SN @ FehTaT & o75er SHordT @) 8T &7

I FAler G B aeABAD T IR BT &) AT Fergw 3ifel
et =TEd &1 T & ToIT fawbrer gaRk & foir fawrer 7 @1ae 39 foir
gifiemrea St & s 21
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9.2 U1 Al 17 oty &7 N @1 Gorar H T 3UANT FAY 8T 27

IAT- 39 1 ot ST P HoT AT I AT go W Ui aifh S fAerdt &1 zg
HITT efah B ey aard & 3R ¢ F e 9 ey uv ot 3ferT gerer
I3 Tt &

.3 fasbray 1 aiet & T & silad s # Hens #ar &2

3T~ TE FIATATID [BUIt & g7 T et aaidt 5 o anan & o aet & v
Zaresy; OIS, THTATT, FAITAT TT GAIGROT &I Si7ifaeh o1 &1 JUGT AT
&l

9.4 3 I SAfH 3177 & TG h3eT T HITd fachiel ERATIT 3 9T FT &7

IIT- T A PDS, IR AdT 317 FIYT ol Adferfaiah Jraens 8&R &, farear forgr
T T HH IR AT 0F & ST Faer I A faewraT it AT o7
T

Y.S Iad a1 w1 &7

IT- DT a1y &I aaATeT o) ATaeahdID Gt &9 37 s7reft wifeen @ a7 ot
BT o} AT I gfal 7 YFATC; SAAT 76T 37 @l e sl Ferat &7
FReT T &

Y.6 AT a1 Ieehian FT &7
IT- HDI UNDP &7 AT & &17 39N 3} gorair ollal & oifieh oz, 2areey fRifa il
Ui Afb ST & 37eR T &l &

I dedt & Agauvl v (Fer AlRe)
9.l [| 3] 93 =ifs 37 I a7 IfAgrT &7
II- G b1 ot ST I JTbT ol AAHTAT H ST ¢AT)

.2 [) 3] AT T RIE FHia-ar Fars<T YT HIT &7
39T UNDP (I Irg faamrey ahrdieha) |
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U.3 [3 3i] STcT9T-37079T ST ) fadhTar a1 elRuny e 17 &t &7 3grevr o)
3T et TreT 35y T ey v T oIS 4T & WR 913 Set arer Sifgaray
Bl gl

9.4 [3 sien] Fiderfas e oo T et 8 Jerdt &7
IAY- I, RIgT, e SIok, I=DIT I PDS Faeht §lanargt aravd G & & aler
HeT H o 1O FI 7 37fT A FTgzar

9.5 [3 sien] 3T & 3remrar 10T & e gaeh feifET]
IT- TR 3, 1R HF 7 3R faaeT Jufefar Sqara (G BMI 37 HDI) |

9.6 [S siep] AT AwIRT @77 §2 Tg F72) Feeaqur &7 IgTeT FfAT]

I~ I w1 ol 1 o7 Y3 F g0 STt fifgar @ erAar @) gifer sidt
UETTIT] $JeTeT T 3Tf-IUANT ST Tl o7 shar HATEAN BT &7 Sifaer o el
TR & AT FANFRONT TTereT, IeT TIETUT 3717 GHTaR0T JHT AT &

Notes by Abhichek Siv 17



